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SUBJ: SWISS NATIONAL BANK TO LOWER DISCOUNT AND LOMBARD RATES 

1. AN OFFICIAL OF THE SWISS NATIONAL BANK (SNB) HAS INFORMED 
THE EMBASSY THAT EFFECTIVE AUGUST 25, 1975, THE OFFICIAL 
DISCOUNT RATE WILL BE REDUCED FROM 4.5 TO 4.0 PERCENT AND 
THE LOMBARD RATE FROM 5.5 TO 5.0 PERCENT. THIS IS THE 

THIRD REDUCTION IN THE DISCOUNT RATE THIS YEAR AND THE 
SECOND CUT IN THE LOMBARD RATE. 

2. THE SNB IS ALSO REDUCING, EFFECTIVE AUGUST 25. ITS 
SPECIAL DISCOUNT RATES APPLICABLE TO COMMERCIAL PAPER 
BACKED BY LEGALLY REQUIRED RESERVE STOCKS OF FOOD. PETROLEUM. 
AND OTHER MATERIALS ESSENTIAL IN TIME OF WAR. THE RATE 

OF FOOD STOCKS WILL BE CUT FROM 4.5 TO 3,75 PERCENT AND 
THE RATE FOR ALL OTHER STOCKS WILL DROP FROM 5.0 TO 
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3. THESE REDUCTIONS ARE BEING MADE TO TAKE ACCOUNT 
OF MARKET CONDITIONS AND TO HELP STIMULATE THE DOMESTIC 
ECONOMY. 
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